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Figure 5a. Eigenvalue λ1.
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Figure 6a. Eigenvalue λ2.

0 0.20.4 0.6 0.8 1
τ1− σ 0 0.2 0.4 0.6 0.8 1

µc

-1
-0.5

0
0.5

λ2

0 0.20.4 0.6 0.8 1
τ1− σ

Figure 6b. Eigenvalue λ2.
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if τ < τ̄

(−ψ < 0)
if τ > τ̄

δλ1 < 0; δλ2 < 0 Stable Unstable

δλ1 < 0; δλ2 > 0

or

δλ1 > 0; δλ2 < 0

or

δλ1 > 0; δλ2 > 0

Unstable Unstable

Table 1. Symmetric equilibrium for different trade costs (τ) values.
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