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• All the results of these chapters are correct in a partial equilibrium framework: the

distribution of pre tax income is assumed to be independent of the tax code in

operation and, of course, it has to be convincing that - using a utility function where

the (equivalent) incomes are the only input - a social welfare function such as

                                                                                                      y
WF  =  ∫ U (x) f (x) dx

                                                                                                                          0

is related with the actual well-being of the society.
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