
Table 1

Homogeneous product: β ! 1
inter-sector perfect competition

p x π
marginal cost ¹LY 1

Nm
0

Maximum product di¤erentiation: β ! 0
inter-sector monopolistic competition

p x π
N

N ¡1
¹LY (N¡1)

N
1

Nm
¹LY 1

N2Nm
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Table 2

Free entry: s ! 0
intra-sector perfect competition

p x π
marginal cost ¹LY 1

Nm
0

Perfect patent: s = 1
no intra-sector competition

p x π
1
β

¹LY β
Nm

¹LY (1¡β)
Nm
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Figure 1: Bernoullian dynamic equation
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Figure 2: Steady state linear solution
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